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Independent Auditor’s Report 

To the Board of Trustees of 
Hispanic Federation, Inc. 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Hispanic Federation, Inc. (the 
“Organization”), which comprise the statement of financial position as of December 31, 2022, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Organization as of December 31, 2022, and the changes in net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America (“GAAS”) and the standards applicable to financial audits contained in Government Auditing 
Standards (“Government Auditing Standards”), issued by the Comptroller General of the United States. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of the 
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users on the basis of these financial 
statements.  

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 

Report on Summarized Comparative Information 

The financial statements of the Organization’s as of and for the year ended December 31, 2021, were 
audited by other auditors whose report dated May 10, 2022, expressed an unmodified opinion on those 
statements.  In our opinion, the summarized comparative information presented herein as of and for 
the year ended December 31, 2021 is consistent, in all material respects, with the audited financial 
statements from which it has been derived. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 11, 2023, 
on our consideration of the Organization’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the Organization’s internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization’s internal control over financial reporting and compliance. 

New York, NY 
May 11, 2023 



Liabilities and Net Assets

STATEMENT OF FINANCIAL POSITION
HISPANIC FEDERATION, INC.

Assets

AS OF DECEMBER 31, 2022

The attached notes and auditor's report are an integral part of these financial statements.     
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HISPANIC FEDERATION, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2022

The attached notes and auditor's report are an integral part of these financial statements.        
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FOR THE YEAR ENDED DECEMBER 31, 2022
STATEMENT OF FUNCTIONAL EXPENSES

HISPANIC FEDERATION, INC.

The attached notes and auditor's report are an integral part of these financial statements. 
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FOR THE YEAR ENDED DECEMBER 31, 2022

HISPANIC FEDERATION, INC.
STATEMENT OF CASH FLOWS

The attached notes and auditor's report are an integral part of these financial statements.    
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HISPANIC FEDERATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022

Note 1 - Organization

• Community assistance

• Organizational Development Assistance

• Technical assistance

• Advocacy

Note 2 - Significant Accounting Policies

Leases,
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Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial 
Assets

• Net Assets Without Donor Restrictions

• Net Assets With Donor Restrictions 
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• 39 years
• 5 years
• 5-10 years

•
•
•

•
•
•
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Note 3 - Investments 
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Note 4 -    Donor Advised Funds 
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Note 5 - Contributions Receivable 

Note 6 - Operating Lease Right-of-Use Asset and Operating Lease Liability 
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Note 7 - Property and Equipment   

Note 8 - Commitments and Contingencies 
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Note 9 - Net Assets With Donor Restrictions 
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Note 10 - Paycheck Protection Program Loan 
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Note 11 -  Special Events 

Note 12 - Pension Plan

Note 13 - Availability and Liquidity 
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Note 14 - Subsequent Events 

 



Passed 
Award or Federal Federal through to

Federal Grantor/Program Title/Pass-Through Grantor Pass-through number AL #  Expenditures Subrecipients

U.S. Department of Health and Human Services:
  Medicaid Cluster

Medical Assistance Program (Medicaid; Title XIX),
passed through New York State Department of Health C34576GG 93.778 $279,904 * $149,022
Total Medicaid Cluster 279,904

Children's Health Insurance Program,
passed through New York State Department of Health C34576GG 93.767 21,175 11,255  

Networking2Save: CDC’s National Network Approach to Preventing and 
Controlling Tobacco-related Cancers in Special Populations

passed through National Alliance for Hispanic Health NU58DP006492 93.431 19,302
Trans-NIH Research Support

passed through National Alliance for Hispanic Health 3OT2OD025277 93.310 57,946
Scaling the National Diabetes Prevention Program to Priority Populations

passed through National Alliance for Hispanic Health 1419-02-20 93.261 112,888
COVID-19 - Immunization Research, Demonstration, Public Information and
Educational Training and Clinical Skills Improvement Projects

passed through National Alliance for Hispanic Health NH231P922642 93.185 8,483
COVID-19 - National Organizations of State and Local Officials

passed through National Alliance for Hispanic Health U3S42189 93.011 35,980
Occupational Safety and Health Program, direct N/A 93.262 131,193

  Total U.S. Department of Health and Human Services 666,871 160,277

U.S. Department of Homeland Security
COVID-19 - Emergency Food and Shelter National Board Program

passed through United Way of NYC Phase 39; ARPAR 97.024 267,208 *
Total U.S. Department of Homeland Security 267,208 0

U.S. Department of Agriculture
Pandemic Relief Activities: Farm and Food Worker Relief Grant Program, direct N/A 10.181 140,393

  Total U.S. Department of Agriculture 140,393 0

U.S. Department of Housing and Urban Development
  CDBG - Entitlement Grants Cluster

COVID-19 - Community Development Block Grants/Entitlement Grants,
passed through Orange County Board of Commissioners 2019-20-11 14.218 15,447

Community Development Block Grants/Entitlement Grants,
passed through Orange County Board of Commissioners 2019-20-11 14.218 67,429
Total CDBG Cluster / U.S. Department of Housing and Urban Development 82,876 0

Total Federal Expenditures $1,157,348 $160,277

*Indicates a major program

HISPANIC FEDERATION, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2022

See independent auditor's report on schedule of expenditures of federal awards and the related notes.  
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HISPANIC FEDERATION, INC. 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

DECEMBER 31, 2022 

Note 1 - Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant 
activity of Hispanic Federation, Inc. (the “Organization”) under programs of the federal 
government for the year ended December 31, 2022. The information in this schedule is 
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations 
(CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a 
selected portion of the operations of the Organization, it is not intended to and does not 
present the financial position, changes in net assets or cash flows of the Organization. 

Note 2 - Summary of Significant Accounting Policies 

Expenditures reported on the Schedule of Expenditures of Federal Awards are presented 
on the accrual basis of accounting. Such expenditures are recognized following the cost 
principles contained in OMB’s Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Under federal cost principles, certain 
types of expenditures are not allowable or are limited as to reimbursement. Pass-through 
entity identifying numbers are presented where available. 

Note 3 - Indirect Cost Rate 

The Organization has elected to use the 10-percent de minimus indirect cost rate allowed 
under the Uniform Guidance.  

Note 4 - Sub-Recipients 

The following sub-recipients received federal awards: 
Expenditures to 

AL # Program Title Sub-Recipient Sub-Recipients 

93.778 Medical Assistance Program Coalition for Hispanic  
(Medicaid; Title XIX) Family Services $13,930 

93.778 Medical Assistance Program Dominican Womens 
(Medicaid; Title XIX) Development Center 25,221 

93.778 Medical Assistance Program Ryan Nena Community 
(Medicaid; Title XIX) Health Center 28,481 

93.778 Medical Assistance Program Urban Health   
(Medicaid; Title XIX) Pan Inc. 81,390 

93.767 Children's Health Coalition for Hispanic  
Insurance Program Family Services 1,052 

93.767 Children's Health Dominican Womens 
Insurance Program Development Center 1,905 

93.767 Children's Health Ryan Nena Community 
Insurance Program Health Center 2,151 

93.767 Children's Health Urban Health   
 Insurance Program Pan Inc.  6,147 

$ 160,277 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees of 
Hispanic Federation, Inc. 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of Hispanic Federation, 
Inc. (the “Organization”), which comprise the statement of financial position as of December 31, 2022, 
and the related statements of activities, functional expenses, and cash flows for the year then ended and 
the related notes to the financial statements, and have issued our report thereon dated May 11, 2023. 

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (“internal control”) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified.  
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose.  

New York, NY 
May 11, 2023 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees of 
Hispanic Federation, Inc. 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Hispanic Federation, Inc.’s (the “Organization”) compliance with the types of 
compliance requirements identified as subject to audit in the OMB Compliance Supplement that could 
have a direct and material effect on each of the Organization’s major federal programs for the year 
ended December 31, 2022. The Organization’s major federal programs are identified in the Summary of 
Auditor’s Results section of the accompanying Schedule of Findings and Questioned Costs. 

In our opinion, the Organization complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended December 31, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (“GAAS”); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States (“Government Auditing 
Standards”); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (“Uniform 
Guidance”). Our responsibilities under those standards and the Uniform Guidance are further described 
in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the Organization and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for 
each major federal program. Our audit does not provide a legal determination of the Organization’s 
compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
Organization’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about the Organization’s compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

 Obtain an understanding of the Organization’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 



26

Other Matters 

The results of our auditing procedures disclosed an instance of noncompliance which are required to be 
reported in accordance with the Uniform Guidance and which is described in the accompanying 
schedule of findings and questioned costs as item 2022-001. Our opinion on each major federal 
program is not modified with respect to these matters. 

Government Auditing Standards requires the auditor to perform limited procedures on the 
Organization's response to the noncompliance findings identified in our compliance audit described in 
the accompanying schedule of findings and questioned costs. The Organization’s response was not 
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we 
express no opinion on the response. 

Report on Internal Control over Compliance 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses. However, as discussed below, we did 
identify certain deficiencies in internal control over compliance that we consider to be significant 
deficiencies.  

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to 
merit attention by those charged with governance. We consider the deficiency in internal control over 
compliance described in the accompanying Schedule of Findings and Questioned Costs as item 2022-
001 to be significant deficiency.  

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

Government Auditing Standards requires the auditor to perform limited procedures on the 
Organization's response to the internal control over compliance findings identified in our compliance 
audit described in the accompanying Schedule of Findings and Questioned Costs. The Organization's 
response was not subjected to the other auditing procedures applied in the audit of compliance 
and, accordingly, we express no opinion on the response. 
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The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the Organization as of and for the year ended December 31, 
2022 and have issued our report thereon dated May 11, 2023, which contained an unmodified opinion 
on those financial statements. Our audit was performed for the purpose of forming an opinion on the 
financial statements as a whole. The accompanying Schedule of Expenditures of Federal Awards is 
presented for purposes of additional analysis as required by the Uniform Guidance and is not a 
required part of the financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the Schedule of Expenditures of Federal Awards is fairly stated in all material respects in relation to the 
financial statements as a whole.   

New York, NY 
September 29, 2023
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HISPANIC FEDERATION, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2022 

Section I – Summary of Auditor’s Results 

Financial Statements 

Type of auditor’s report issued: UNMODIFIED 
Internal control over financial reporting: 

 Material weakness(es) identified?  Yes  X    No 
 Significant deficiency(ies) identified?  Yes  X    No 

Noncompliance material to financial statements noted?  Yes  X    No 

Federal Awards 

Internal control over major programs: 
 Material weakness(es) identified?  Yes  X    No 
 Significant deficiency(ies) identified?  X     Yes  No 

Type of auditor’s report issued on compliance 
 for major programs: UNMODIFIED 

Any audit findings disclosed that are required 
 to be reported in accordance with 

 Uniform Guidance, Section 516(a)?  X    Yes  No 

Identification of major programs: 

CFDA Number(s)  Name of Federal Program or Cluster 

 93.778  Medical Assistance Program 
 97.024  Emergency Food and Shelter National Board Program 

Dollar threshold used to distinguish 
 between Type A and Type B programs: $     750,000 

Auditee qualified as low-risk auditee?  Yes  X     No 
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HISPANIC FEDERATION, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEMBER 31, 2022 

Section II – Financial Statement Findings 

None 

Section III – Federal Award Findings and Questioned Costs 

2022-001 – Procurement Suspension & Debarment 

Program: AL# 97.024 – Emergency Food and Shelter National Board Program 

Sponsor Award Number: Phase 39; ARPAR 

Sponsor Agency: U.S. Department of Homeland Security 

Criteria: Non-federal entities that are operating federal programs must follow the procurement 
standards set out at 2 CFR sections 200.318 through 200.326. This includes utilizing 
appropriate procurement methods and following requirements for each method selected. If 
small purchase procedures are used, price or rate quotations must be obtained from an 
adequate number of qualified sources (2 CFR section 200.320(b)). 

Citation: 2 CFR section 200.320(b) 

Condition: The Organization did not obtain price or rate quotes from an adequate number of 
qualified sources.   

Cause: Although the Organization’s procurement policies and procedures are updated to 
comply with the Uniform Guidance, they were not consistently followed.  

Effect: Failure to obtain price or quotes from an adequate number of qualified sources may 
result in ineffective use of government funds.  

Questioned Costs: None. 

Context: During our testing of the Organization’s procurement requirements, we noted a lack of 
documentation supporting the Organization’s review of an adequate number of qualified 
sources before the procurement decision was made.   

Repeat Finding: No 

Recommendation: We recommend that the Organization implement monitoring procedures to 
ensure internally established procurement policies are followed. Documentation should include 
the rationale for the method of procurement used, the basis for contractor selection, and the 
basis for the contract price.  

Views of Responsible Officials: See Corrective Action Plan. 



Management Response and Corrective Action Plan 
Audit of Each Major Federal Program as Required by the Uniform Guidance 

December 31, 2022 

Finding Number Description Management 
Response 

Corrective Action 
Plan 

2022-001 The Organization did 
not obtain price or 
rate quotes from an 
adequate number of 
qualified sources. 
Although the 
Organization’s 
procurement policies 
and procedures are 
updated to comply 
with the Uniform 
Guidance, they were 
not consistently 
followed. 

Price or rate quotes 
were not obtained 
from more than one 
source; however, 
qualitative 
information about 
several sources was 
obtained to make a 
decision. 

Price or rate quotes 
will be obtained from 
three different 
sources when 
required by the 
Uniform Guidance. 
Doris Guzman will 
monitor budget 
projections to 
determine which 
expenses will require 
implementation of 
the appropriate level 
of procurement 
procedures that must 
be followed. 
Additionally, Hispanic 
Federation’s program 
managers will be 
trained on how to 
execute the Hispanic 
Federation 
Procurement Policy. 
Finally, Hispanic 
Federation’s new 
Compliance 
Department will 
review contracts to 
determine compliance 
needs. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
YEAR ENDED DECEMBER 31, 2022 

Section II – Financial Statement Findings 

None 

Section III – Federal Award Findings and Questioned Costs 

None 




